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SUMMARY 

Number of Affiliates 

In 1966, there were in Canada 4,360 affiliates of U.S. firms, according 
to the U.S. Office of Business Economics. Of these, 2,621, or 60.1 per cent, 
were affiliates whose Canadian main office was located in Ontario. U.S. 
affiliates, the Canadian main offices of which were Gevea in Quebec, numbered 
829 or 19.0 per cent of the total. Affiliates which had their Canadian main 
offices in British Columbia totalled 369, or 8.5 per cent. Canadian head offices 
located in Alberta had 324 affiliates under them, or 7.4 per cent of the total. 

Manufacturing was the industrial group which had more affiliates than 
any other, 1,920 et number, or 44.0 per cent of the national total. Trade came 
second with 702 affiliates, or 16.1 per cent of the total. Finance and insurance 
came third with 342 U.S. affiliates, or 7.8 per cent. Petroleum was fourth 
with 319 affiliates, or 7.3 per cent. Public utilities were fifth with 182 
affiliates, or 4.2 per cent. Mining and smelting was sixth with 176 affiliates 
or 4.0 per cent. | 
Capital Flows 

Net flows of capital from the United States into Canada for direct 
investment were $US 1,336 million in 1966, according to the U.S. Office of 
Business Economics. Of this total, $US 838 million, or 62.7 per cent, went to 
U.S. affiliates which had their Canadian main offices in Ontario. Affiliates 
with their Canadian main offices in Quebec received $US 149 million, or 11.2 
per cent of the total. Those with Canadian main offices in Alberta received 
$US 136 million, or 10.2 per cent of the total. 


The industry groups in which most of the direct investment was 
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-ii- 
unas were manufacturing; finance and insurance; mining and smelting; and petroleum. 

U.S. direct investment in Canadian manufacturing was $US 650 million 
in 1966, or 48.7 per cent of the total. Of this $US 398 million, or 61.2 per 
cent of the national total for manufacturing, went to affiliates with their 
Canadian main offices in Ontario. Direct investment of $US 127 million, or 
19.5 per cent of the manufacturing total, went to affiliates with Canadian 
main offices in Quebec. 

U.S. direct investment in Canadian finance and insurance was $US 186 
million in 1966, or 13.9 per cent of the total for all industries. This was 
made up of an investment of $US 197 million in affiliates with their Canadian 
head offices in Ontario, and a negative investment (withdrawal of capital) of 
$US 26 million with respect to affiliates with their Canadian main offices in 
Quebec. 

In the case of mining and smelting, U.S. direct investment in 
Canada was $US 179 million in 1966, or 13.4 per cent of the total for all 
industries. This was invested in affiliates with their Canadian main offices in 
the following provinces, to the amounts stated: - Ontario, $US 97 million, or 
54.2 per cent of the industry total; Saskatchewan, $US 32 million or 17.9 per 
cent of the industry total; Nova Scotia and Prince Edward Island, $US 26 million, 
or 14.5 per cent; British Columbia, $US 12 million or 6.7 per cent. 

The petroleum industry in Canada received $US 178 million of U.S. 
direct investment in 1966, or 13.3 per cent of the total for all industries. 

Of this, $US 95 million, or 53.4 per cent of the petroleum industry total, 
went to U.S. affiliates with their Canadian main offices in Alberta. Those with 


Canadian main offices in Ontario received $US 77 million, or 43.3 per cent of 
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the industry total. 
Net Earnings 

The net earnings of Canadian affiliates of U.S. firms were $US 1,224 
million in 1966. Of these, $US 777 million. or 63.5 per cent of the national 
total was earned by affiliates with Canadian main offices in Ontario. Those 
with Canadian main offices in Quebec earned $US 211 million or 17.2 per cent of 
the national total. Those with Canadian main offices in Alberta earned $US 106 
million, or 8.7 per cent of the national total. 

In the industrial breakdown, manufacturing affiliates were first with 
net earnings of $US 583 million in 1966, or 47.6 per cent of the total for all 
industries; petroleum second with $US 198 million, or 16.2 per cent; mining and 
smelting third with $US 166 million, or 13.6 per cent; finance and insurance 
fourth with $US 127 million, or 10.4 per cent. 

Manufacturing affiliates ee Canadian main offices in Ontario earned 
$US 416 million, which was 71.4 per cent of the manufacturing total or 34.0 
per cent of the national total for all industries. Manufacturing affiliates 
with Canadian main offices in Quebec earned $US 123 million, which was 21.1 
per cent of the manufacturing total or 10.1 per cent of the national total for 
all industries. 

Petroleum affiliates came second in the industrial breakdown, with 
net earnings of $US 198 million, or 16.2 per cent of the total for all industries. 
Affiliates with Canadian main offices in Ontario earned $US 90 million, or 
45.5 per cent of the industry total. Those with Canadian main offices in 
Alberta earned $US 86 million, or 43.4 per cent. 


The mining and smelting group was third with net earnings of $US 166 


a or ia hy aa Rit seh 
a eh Vieni ae 


Th i 7 ine : \ ae 5 f 
i B Senn) ; i vi ‘s ' ry 
Cy een =a Pac Mu 
: : <a 
x i oe : ‘Si vr < 7 4 WA, 


WO) (© i. ps "a 


“angen 80 #009, wr and 10° ‘hollane v a 
-aeortt .oftsda0 a aositte nen brethaned ais w ee 
to ‘tes: meq PAY i Co) MORI L im fis aut borne oaang nt asvitto ga 


re 
7 7 


ay 


COE: age bontas: eirodiA nt aeoiito Eis natbened, Adi s2od't -tetod fenotvex ond 
; io tenokian ao to $199 x90 =e ‘10 okt tm 

dijo daxtt etew setailitia. aiinatoatnen mecbiaa inixdaubnt at? at 
Pls 10% Ledot edt to inaa 19q 9. o ‘tO pact ni noiifim e8e ave to agninaae jen 
baa gatnim ;tngo t9q S.df 20 nobitim Bel aue Adi pitoben: nue sorded saptidanbiil 
ssnetwant bos sonaatt ted teq 3.¢L 10 most lem jar aug. dtiw buidt pats Lome 
A Ts Co) 794 #L0L£ 0 wnaettin yst AUR titiw A¢a0t 

bontss SirednO, sk asoitto notes aethened dg iw eotsifitts poinitostuneM 
O.#€ to istod animudostunam edt to $199 ign etpeaw Behite eMoiflim df4 B08 
astallittsa anitatostuneM -soktdeubat tLe, aot istos fenordan ens to tneo t8d 
{2S enw dokiw jnoillim Sf Bue boars padegp nt a@eoitto niem metbaned dtiw 
tot fetog fanoites edi to snes 704 f.0r 10 fatot gndtutostumen edt to jneo teq 
) soeltieubal [fs 

it Ew <ftwobilaetd Lsitsaubut oft sa “source = 


10 joe tbe be ¢ ate bentee epiene at 
i ih oe 


ni Bootie tésm we tone 9 tie saat stato rans a oq 228 


-iv- 


million. or 13.6 per cent of the national total. Affiliates with Canadian main 
offices in Ontario earned $US 77 million, or 46.4 per cent of the industry total. 
Those with Canadian main offices in Quebec earned $US 48 million, or 28.9 per 
cent of the total for mining and smelting. 
at Affiliates in finance and insurance earned $US 127 million, or 10.4 

per cent of the total for all industries. Those with Canadian main offices in 
Ontario earned $US 107 million, which was 84.3 per cent of the industry total. 
Those with Canadian main offices in Quebec earned $US 16 million, or 12.6 per 
cent. | 
Income Receipts 

Income received in the United States from direct investment in 
Canada amounted to $US 725 million in 1966. Of this, $US 485 million, or 
66.9 per cent of the total, was received from affiliates with their Canadian 
main offices in Ontario. From those with their Canadian main offices in 
Quebec, $US 80 million was received, or 11.0 per cent of the total. From 
affiliates with Canadian main offices in Alberta came $US 67 million or 9.2 
per cent. Receipts from affiliates with main offices in British Columbia 
were $US 40 million, or 5.5 per cent. 
Reinvestment of Earnings 

Of total net earnings of $US 1,224 million in 1966, $US 580 million 
were reinvested. This amounted to 47.4 per cent of the net earnings. 

Of this $US 580 million reinvested, $US 311 million were reinvested 
in affiliates with Canadian main offices in Ontario. This was 53.6 per cent 


of total reinvestment. Affiliates with Canadian main offices in Quebec 
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reinvested $US 146 million, or 25.2 per cent of the national total. Those 

with Canadian main offices in Alberta reinvested $US 55 million, or 9.5 per 
cent... In the case of affiliates with Canadian head offices in British Columbia 
and in Manitoba, each group reinvested $US 40 million, or 5.2 per cent of the 


national total. 
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INTRODUCTION 


The Office of Business Economics of the United States Department of 
Commerce publishes extensive material on U.S. direct investment in Canada. This 
was the basis for an earlier working paper by the Foreign Investment Division 
entitled U.S. Direct Investment in Canada as Reported by U.S. Sources, 1946-1967. 
It was issued in June 1969, and updated to 1969 by Amendment List Number 1 in 
March 1971. It dealt with the total value of U.S. direct investment and with the 
main flows of funds associated with it. 

In 1966, the U.S. Department of Commerce carried out a major survey of 
U.S. business interests in other countries, which will serve as a base for ad- 
justing tieanenitee of the regular sample surveys. 

The first results of the 1966 survey have now been published under the 

title U.S. Direct Investments Abroad 1966 Part 1: Balance of Payments Data. 
(The document is obtainable from the Superintendent of Documents U.S. Govern- 
ment Printing Office, at $US 1.75. The stock number is 0310 0039). 

That publication Se aeubawomeuna material on the scope and nature of 
the 1966 survey in two appendices. Appendix A consists of the instructions and 
regulations for the survey. Appendix B consists of copies of the forms used 


for reporting. This basic documentation was the subject of a working paper 


entitled United States Business Investments in Foreign Countries: A Note on the 
1966 U.S. Survey Questionnaire, which was issued by the Foreign Investment 


Division in December, 1969. 
The new publication is the first volume in a series, and so does not 


give the full results of the survey. It is confined to data which appear in the 
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balance of payments. One of the items, for instance, is the outward flow of 
funds from the U.S. for investment in Canada during the current year. Another 
is the inward flow to the U.S. during the current year of income earned from all 
of the direct investment which had been made in Canada up to that time. 

One new development is the publication of breakdowns for several of 
the Canadian series according to the province in which was located the Canadian 
main office of the affiliate surveyed. In view of the likely interest in these 
series, it was decided to prepare an interim working paper quickly, by selecting 
and reproducing the data which have been presented by province of Canadian main 
office, together with enough of the supporting text to explain the concepts 
used. The reader is advised to study the original U.S. text, if he finds these 
extracts interesting. 

This interim working paper has been prepared in the form of photo- 
copies of selected items from the original text, plus an introduction and a 
summary. 

The first section of photocopy explains how the data were converted 
into U.S. dollars. Next, the photocopy explains the classification systems 
used. One was used for preparing breakdowns by industry. Another was used for 
preparing breakdowns of the world totals by countries, and of the Canadian 
total by provinces. | 

The provincial classification of affiliates was made according to 
the province in which their Canadian main offices were located. In the 
opinion of the Office of Business Economics, "it was recognized that some 


affiliates operated in more than one province, but for a large majority the 
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location of the main office corresponded with the location of major operating 
facilities". This qualification should be borne in mind when interpreting the 
data. 

There are no precisely equivalent Canadian statistical series to serve 
as a basis for comparison, or for a check on the assumptions of the U.S. 
authorities. The most nearly equivalent Canadian series appear to be provincial 
breakdowns of the taxable income in 1966 of corporations owned 50 per cent or 
more by non-residents. These are given in the Annual Report of the Minister 
of Industry, Trade and Commerce Under the Corporations and Labour Unions Returns 
Act (Part 1. Corporations) for 1966. These series cover corporations 
controlled by non-residents in all countries, not just in the U.S. Fifty per 
cent or more of non-resident ownership is used as the basis for the statistical 
breakdown, not 10 per cent as in the case of the U.S. data. 

The main lesson from an initial attempt at comparison is that the 
U.S. figures should be neces ven as meaning precisely what they say. For 
instance, when they indicate that 43.3 per cent of direct investment in the 
petroleum industries was made in affiliates of which the head offices were 
in Ontario, they mean anette that. They do not necessarily mean that 43.3 
per cent of the direct investment in petroleum was actually made within the 
geographical boundaries of Ontario. 

Examination of the available Canadian data does give the impression 
that the U.S. data, if wrongly used as an indicator of the actual distribution 
within provincial boundaries of the phenomena under observation, would tend to 
have an upward bias so far as the apparent relative significance of Ontario 


is concerned. This would follow logically from the heavy concentration of 
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Canadian head offices in that province. 

The photocopied material in this working paper, after dealing with 
the geographical classification, gives definitions of four concepts, for which 
breakdowns of the statistics are available by the provinces in which Canadian 
main offices are situated. They are capital flows, net earnings, income receipts 
and reinvested earnings. 

Annex A consists of photocopies of tables, or of extracts from tables, 
published in U.S. Direct Investments Abroad 1966 Part 1: Balance of Payments 
Data. These are tables for the four concepts noted in the previous paragraph, 


together with two tables about the number of foreign affiliates. 
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CONVERSION BauNCIPUES 
AND METHODS 


TH survey instructions required that all finan- 
cial data of foreign affiliates be taken from their 
own books and reported in the currency (foreign 
usually) customarily used m those books. If the 
foreign books were ordinarily converted to U.S. 
dollars, reporters were directed to supply the 
data in dollars, to indicate the exchange rates 
used, and to Heseribe the method of conversion. 

For affiliates whose books were kept only in 
foreign currencies, accounts were converted into 
dollars in accordance with standard accounting 
practices. In addition, reporters were also_re- 
quired to submit transactions involving the flow 
of U.S. capital as they appeared on the books of 
the U.S. companies. Statistics on capital flows 
(Group A tables) were taken from the records of 
the U.S. companies. 

In order to convert net earnings reported-in a 
foreign currency, average annual exchange rates 
were established-and used; these rates were also 
used to convert the reinvested portion of these 
earnings. Since the net earnings used in the 


balance of payments accounts are taken from 
the books of the foreign companies and arc 
stated in foreign currencies, there is no profit or 
loss due to exchange 1 rate depreciation or ap- 
preciation at this point. The average exchange 
rate used for conversion is, of course, affected 
by changes in the value of the currency during 
the year. Even so, these converted net carnings 
may differ from amounts shown on the books of 
the parent companies (when parents take up the 
net earnings of foreign affiliates on their own 
books) since the parents’ version of net earnings 
would include profit or loss on the revaluation 
of the assets or liabilities of the affiliates. 

Dividends, royalties, fees and service charges 
were gencrally reported in dollars. When conyer- 
sion was necessary, the average annual exchange 
rates calculated for earnings were used. 

The following table shows the average annual 
exchange rates used in this survey. Where no 
rates arc shown, none were required bacausc no 
data needed conversion. 
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Country Listing for Survey of American Business Investments in Foreign Countries, 1966 


and Exchange Rates Used for Earnings and Reinvested Earnings 
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CLASSIFICATION BY INDUSTRY 


THE classification of foreign affiliates by in- 
dustry 1s made on the basis of the major activity 
of the individual affiliate, not of the U.S. parent. 
Essentially, the assets and sales of each affiliate 
were examined to identify the central or most 
important operation, and the organization was 
then assigned to a singte industry on the basis of 
its major activity. If an affiliate carried on more 
than one activity, e.g., both manufacturing and 
trade, it was classified in the industry which best 
described its basic activity. 

The OBE classification scheme is organized 
under eight basic industry groups. With the 
exception of several regroupings, the OBE sys- 
tem largely parallels the divisions in the Stan- 
dard Industrial Classification (hereafter, SIC). 


The eight basic groups are further subdivided, in 


varying degrees of detail, again generally fol- 
lowing the well-defined industry groupings used 
in the- SIC. The, table on page J0 shows. the 
coding scheme used by OBE, together with the 
corresponding SIC codes. 

The OBE regrouping of the SIC system was 
necessary in order to present the data in the 
manner most appropriate to the institutional 
structure of foreign direct investments. Notable 
regroupings were made for petroleum and 
several other industries. 


Petroleum 


For the purpose of analyzing U.S. foreign 
direct investments, it seems highly desirable to 
have a major data classification to cover the 
operations of oil companies. The OBE classifica- 
tion scheme thus treats ‘‘petroleum” as one of 
the eight basic industry groups. The “‘petro- 
leum” industry in the present classification 
includes the exploration and extraction activities 


of petroleum companies which the SIC treats as 
part of mining (group 13), manufacturing (group 
29), transportation (groups 44 and 46) and 
wholesale and retail trade (groups 50 and 55). 
Excluded from this category, however, are activ- 
ities of foreign affiliates of U.S. oil companies in 
the chemical industry, which are classified as 
manufacturing in the OBE scheme. Also, opera- 
tions involving the transportation of petroleum 
products are not included in the petroleum 
category when they are performed by affiliates 
not owned by US. petroleum companies! 


Within the category of “petroleum,” classifi- 


‘cation of subgroups is made on a functional 


basis. A separate category © of “integrated petro- 


leum companies” was set up for those com- 
panies which are vertically integrated. 


Other Industries 


In general, forcign smelting and _ refining 
operations are conducted in connection with 
mining operations abroad. Since it is not pos- 
sible to obtain separate figures for these ‘‘manu- 
facturing” operations of foreign mining com- 
panies, they are included under the combined 
heading of “mining and smelting.” On the other 
hand, smelting or refining operations conducted 
by a separate foreign affiliate are classified as 
“manufacturing,” under “primary metals.” 

Save for the exceptions relating to the petro- 
leum and mining and smelting industries, the 
OBE classification of manufacturing industries 
gencrally follows the SIC, except that a number 
of manufacturing industries having only minor 
foreign investments are combined in the OBE 
scheme under “other manufacturing.” 

With respect to international shipping opera- 
tions, affiliates owned by U.S. oil companies are 
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classified in the petroleum industry; all other 
shipping affiliates, including those operating 
tankers, are classified in the “transportation, 
communication, and other public utilities’” in- 
dustry. 

Within the major industry of ‘“‘trade,” a 


subgroup (not previously used in balance of 
payments statistics) is set up to cover wholesale 
trade in manufactured and semimanufactured 
products. A further breakdown of this subgroup 
is made on the basis of the type of manufac- 


turing industry producing these products. 


Industry Classification Code 


OBE Equivalent 
Industry Identification classification SIC 
code code 
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(MIN IN PISEtVICes an CumiSGe)MaNCOUS es ruct seiner Leen Newt eeu suas weed elnhew eich vl a eG aia tle 108 
Mining, COmbDINACIONS on Bec ie sn mie eerie cee corer tee MeREME Co co Trial ae uatiad ane comme Mt)" MRS OO 1S ae Sorel 
Le su to Kahince cig coe eo et Sondiord He ODEON aOIBHG lS 6 Oud US aGrane O Elon ekockney hy of GUO OLcseME ARAna aN Gac wich ghco 13 
Exploration and extraction of crude petroleum and natural gas 2... ee 1315032 
Refanin ian Gino cessing. 7 aw. ueeyhinia Geeue nhs url vedere «sere a. (cere metiee ais siecle area) GREY & lP soa ZO1-799 
PSE Lia ATCT Sra oi hoes case ai earns a) rs At this pete haem aewd ee a ths: BR, Soeual ae Se ial 5092;554 
(anRCRON ETA LEIA GLO COnDaIIGS — 5. tiaran ete ele eae (avon teen, Bune RRs ee se ee Bele ay 44? 
Crude and product pipelines for petroleum (excluding natural gas)... 0.2.0.0... eee 46124613 
Oia ndlivas ings thy SeIVviCes aie ame Monet rie. wcers) eaten tae ike NINE QIae cpa. niecahen sere is a toa 138 
Retrole vim, stevens COMRDAINICS, | )o <2 < ods csetera sw sila sada gies wae wee SRA SRS a ea AO SOO th RR ec a aoe 
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i LB EDT Ay a eNO Nd RENO COMO ere Seer RRR A ARMS Sed Riche UR RRR PRs ry eco ptasre ee eel eo Oh Miele 202 
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QTE TMD TEL EDU 10 (OLE AE RCI ert re ag ea tiira soy Aya Gute 6 ls clea hers Pane Ret chm, Sc Ae Sar Sd 20+ 
Ba kigay (ive UCC acai 6g eaten i Leth i ace nie netrn rd tol ta taat Sete nines ae ence eel es Pome 8 ocr ae 205 
ERE CA PC WISELY oo fo coe an We rr Xs SaeRO NA ReGhed) sae GARE See ee SIE rode sakes eh tela od ay ee 208 
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AIL OtCe Baber ster TC PTOUUCER cocoa att Ged Cayeit Ree i Mee eI RA, opi 263264; 
265 :266 
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Industry Classification Code—Continued 


OBE Equivalent 
Industry Identification classification SIC 
es Soe a Code code 
Manufacturing— ontinued 
NCU Cals ANU AUICA PLOUU Gls Mme my Clem nein een tets Mee Men Sis tiemey swe(rehs.y (lle! aU. 4) hier yt see aes 430 28 
PDFUBS) oe so afd so wi ocho ete sirey OP MMMP MMC apres Pos el cena, ol) ohsoite. die sue cecal tele Wvicwiteaie 431 283 
Soap, detergents, and cleaning preparations, perfumes, and cosmetics ..........-200- 432 284 
Raintsndballicdipnwd etremmnet net cee i: toe. ete Fehrs, Siete G18 cd ca he Ohaus as Se okate ope 433 285 
Industrial organic and inorganic chemicals, including petrochemicals ............-4- 434 281 
Pixstie Mmateriatsand synthetic resins’ synthetic rubber, cte. ee. cle ee ee hes 435 282 
au x8 5 cb XGA TLC he ae esate eee rett eine eat ot ea Wictna Rn Wir cect Konhd win aie terrors oie W: 436 287 
PNTIMOCINC RMON T et Sram CL a NtCC nT CCU GUS smetewiane Woe ara nik ten (eel cas crete oc) Se ie ayes iol othe glacier is 438 286,289 
GRenntals: Combimavions  .. . . sous ss eae a ear a uce sr Pe Ge RIES wey lesa Lente else te aa a G08 Ih ae che Fe ee 
Rubberancdemiscellancous plastic products (finished) gu. ae ace see ue ate taifen a) el eis) shee e et ei) ay tee 440 30 
ACSA nOmer CODES tte if epuit ieee srs A aes Ppemeiars olen ol cl AAs outage i epee su cee 441 301 
AMIMOUMGEACUD DCG EO GUCLS crip nt a ern in Re casi aster ict Shree cay en lrtyarants vette se Sieuat iol Jenlai as! yal ia sliay ests 448 302;303; 
306 ;307 
PRODUC PLOCUCTS  COIMUINA CIO MSI morse) tcl oe Zein) Sen un Maeastee nt, olvaneucl et cis a oct Ripa 449) | lo + eS HS hes 
PHIMAry anc PalyricaveQnnCeals cae. aren se ero tastes arlatieneniey at hs salts. ody taker eters ey Sree. S.-eLas en) fs lca aire 450 33534 
Primary metal industries (excluding aluminum, copper, and brass ......-..-...04-.- 451 33 excluding 
333.1 33334; 
335133352; 
é 3361;3362 
Pabricaced nictals (excluding aluminum copper) ana) brass) eee cee ne tle crete nine 452 34 excluding 
3432 
PRMaLY- an Get lUncaccar alumi Ume referer <i eeaiates oye i len ie) ecu eie owen & hath bah sana as f 453 3334;3352;3361 
PFiNTaC}’ dG LAU NCALCG: COP DCIcANG DEASS 5/14 04 yea iets xo¥ alle eee etal e oop feena Bw ee veer 454 33313336233432 
Metalimranutaceures, combinatonsic a ,ci-) aul eisneleie ete) «telus tl ened ciel “ORG Hy Oa EDU SOPE | hs 2 3c hetate apse eal 
Machinesy(excepnelectiical ie. . .... 2 Ee ad Bee hc Mm Me a nt a bye bispaeet iyi cee ane 460 JD 
Farge chinguviand 6 qui pment «ai. so fai. tyr eye ae oe See Hee SAA els gees 461 2 
Industrial machinery and equipment (including construction and mining) ............ 462 3533355 ;356 
Officiicomputingandmccoumting machines aaaqne2425eFasm fs oto tt hehe ia? 463 357 
except 3573 
Eivelrenicainputingmquipiment.. 4 <caerseaee se coe M RRO te Lae ee 464 373 
Seivicg IndustivendaahiNnes io 449 ooh ae tig eae ee ols RE ee Re SA he 465 358 
Metal working machinery aAadiequipiMGnes me. are sel ele Gis se ee re EET Un Rae Cee a" 466 334 
Engines, turbines, and all other machinery ......... LAS Re eee aS Mien eet a eee aon ee 468 3515399 
MACHINETY “COTMUIDATIONS oa ah: are a aeac chain ie maecnya or > Syaee detemeeahs, vials Beenie meet eet 409.0) 7 2) pee ee 
Ligesrivalgmachineryy equipment, aad sugohes a Age) wee OT Coe es es psa ts oa 470 36 
Nouscholdapplances \-x.act.cmate.t se eae el. tate Pri GRAS Me SuteeR Nic Wires 471 363 
Electric Equipment ang cpp aracus een) einen ae ie) Ale soils MARY che Rerobiell aap RNOE§. ©) 472 361;362 
AGKHONpNGOIMPORCATS ANG accessories hr Ish Bebe oe PO ast hs Pel Wee eee 473 367 
Racho.and Tevision conunmuUnicstion equipmentist 0.6 ee a le te ee ee os 474 365 366 
AT GUN Qi eesg RRS 5: sacncdah in cee bee hot ek A conte ate eats See ea Gere as 478 364,369 
blegericalimiehinenye COmpbINaAONS, ¥...0.¢.0.#. cette thotatelatatetetcat eietala ae eters Mies ses a (oda) fee ace cr 
AMC MIETTe LA IKE COON DLAI f Oe SUN eremaemneS Mua clas g ccsd cig Geet, A op Oley nucics oRBaghal ces EhpadlovG 6 Sacha 480 37, 
Mutomuchidusaiind motonvchicle ¢quipment weet Gat tot taney lst tio whats ete ewe el 481 371 
MUR ee Maca ACD Lt (Catan ene cae RMS ho. ae ats Enea eae co toy YMcne iG ry oh on EE Ceo Panouend Latte Clltgaatge ; 482 372 
Heeler sal” Gepens oregeme Ms. GFe wis ea, Be Or A ek eee Bln bare call de keine ly tenia glk ae ans ole iebe 483 374 
Si padiadeboac unl umesainel Mei yan, cee fe mime te fe Be de Sota Perhe Meta ete BEAN Gl ol tebe tte) Oust 5-5 1s 484 373 
RBCS ow os ce AeA eR ew Gee bt 4 A a Ee SRS 488 373 te) 
UmuNS Pore nohmeqminntenuKcoOnibmNaions. cate ee eee RS EAS SES OU. SPS amale > ns tame ss: rel ahs 
Oterrgaubaumieutien, oss chan een eR RRR IR EERE ORR AOU ad) ARS e EST Ruane 2 
Jiepsteleanrmlapredpacstindkip payee. epee Cr Oy P< kek RA Oe We 49) PON ON,: 
umber andavood. producisainthindinmturniturcsandfixtures £0 5% 85. 07.06... es 492 24525 
PANIC og PLUCIS Fase G Reve TONGS Se eS ENED eS 2 ale os Ah ng Goole ues ui ee 493 AG 
Locate t 2c be Ui Git Rit.tad ub ths senatasoneeesietiaecisemetesiimertr tapered PS manee tamer ata ng ir met meen Erm 494 31 
SLUVINU MACUL SUD ASAHI Y CLUES atria as Be eee here fi ch erent i acer Tan Sete ence wt Tos Dea etre 5 495 32 
Professional, scientific, and controlling instruments... 66. Br as Wit hc re a eh A. 2 496 38 
UWOLES COHERENT TOME es LUE O token Sie rer Rcin 2 a en Win) ty eet Bu yee ny Paici).2 Se nareoNe Oat co Cac nv cen Cee ; 497 OM 
COCCI ACL ENCOUN SOIC Sous ies ee eae Annie eG er. (5 eee yiat()  niveuslindewiuNt> Voll ue ete sgh 8 498 19 


All other manufacturing EN a PO A I OPE AE Ee eee ae ee ee 499 EPS 


bavainud 


wat 


sip) Guus 


“moleesi tetals Rous Tada 
oba> ; 2 ‘. —_ a 
ae Ly okdaet On), bag 
a ats, #to j) ptt] ballr : vA 
‘ & 
2 va abel: nt 1 Hanis 20 apo ‘ 
; hog Laille io 
| ; tesiin ibs “tT : teria: Witty 
| TF das ave (att eliaton 
Acie, baat 
CRC ABS Bte Thi fe | Ac unt ‘n 
a. aes gts rican tiatenney a fee 
i 
ne Oho Tits bo70 Gls 
tue Lhe ) : | 
: LOE SOE She ) zidu Rowe a 
WOE abt ‘ 
Cr Sion 4 ‘ She | : panudimes 2900 us 
#E,EE den ; i 
yee. ah 
anbul>xo ££ ; 2 may Laie we 
perce oe | 1 BN oeuhen leiy i 
REEL LSEE | 
CHEEMOLE | 
go Ldbxs BE yer | i} ; ' : 
et | id hae , 134903 or wubulay) Asal 
PALER CEE; HEEE | EZR 
CEBESDEELEZE } RES urvule: Ho] ese 
i eect a em ed Oh ‘ t wited db 
Y) osc SOG ia 1 chine stat 
zt 4b 
sae hi loi! ule rena) ¥ 
dt ee bet She iinet . nn ie aaa 
al ees far st WH ovin js bine (ronan aa 
ENE JQNIR2 ) Hes a cadihiag i's 
ETRE > ‘saad 
Aef a : ry gongs WT 
pee ae ERAS nidaaee oman: 
vee, F2t Rat He peulabee sane 
sees" e Bae | . No Me OE aera 
OD RO Via 
ng ote | Ped) See | oe 
tnt ay H ah COO TE 
caging: {gee at 
eke | erp We tieq na" Lak eesti 
PAE LOE UP oF ii Fas, . Pee ns Sa 
ube nad aes, ory iO thie coin 
dee ONE | a 5 ae ae een ase 
The ide Tos Anant abe 
ve OF fe » 
cst fae aie Tt nna 
Ste CBF i alien. Uv net bene eal 
Bite ee \ Pa . a one 
txt bRb ne ee . | se 
ONE2T aae mh 412 yonianty teak se tile 
Pi ke peewee Okt Peep eiaG ¢\cls.s « > A“ a 
: P Pe tn yas ‘uhadee ja nna 
‘ee ne) Ce 5 oh She a ie 
isiss 1h AS Se : 
Rae a) bee: Ai ital bus bonds 
. Lys ite i Rives, Pan ee a Ea scam iar ot eee tila etoul, rove 
fe. || eee Sie he hei ait hie 
Se - au 0 Wits) a s: Po Se eee Aho : ero ula 
tt ae. i‘ a a Se ‘ S Valais ae 
if) Tee a rAd. aI TOE Ee TT Ae ae f 
‘oe ' 5 us 


rene bevie Gon t oi an) 
ay 


Bes, sya oe e i% es ‘ : 7 
ia. ; = s +. © © th) 


Industry Classification Code—Continucd 


OBE 
Industry Identification classification 

code 
Transportation, communication, and other public utilities 2.2... 1. oe ec ee ee ee ewes 500 
Ratlroagitrans portation ai Qatr ays 10S mcmama ote iieNanee MMi tet) cinta de tar delay Nasri telG cep er eee 510 
WarertcransporcatiGn beatae th Peake aR Sheik Seas CREE Le cee. AURORE Sein tans Stoner ten denne 520 
Dry cargo and passenger carriers ..... 7 SROWS -. were orauped. into fone 521 
Tankers (exclusive of tankers owned by petroleum companies) ..........2200-0008 Spe 
SSETCICES Ce te ee an TEE tae oe aoe eet SMM Mees an eitonecM ree; ames ieive ela: int teas eet Een ete 523 
Watcr transportation, combinations ............... BOR te Ree PAL ES ENTE eB 2 ee Se, 
Air transpoctationiw. af .a)e .prysese race coy ene eh 3 Ae. ee. SAE ee eee 530 
Alliother transportation (including watenoOusing)ispcoscises.. \) <style poles ial cpt ien once _ 540 
Communication’. we. a Folie Diol Soe AeA LAs Oe Sue e earls Ac Souk ame MALE cei yin 550 
mElsewticiy; gas, and power Fon «Fe A cso Fels 49's PERI: DRY, NAT 560 
Other utilities (including water and sanitation) ............ oot eget « apede od Repos Ble Be 580 
Transportation and othenservices, COmpInatiOns yor. cmc ee ene © 6 fo oe ec ta cue 590 
Trade (exclusive of distribution of motion pictures and petroleum products) ............... 600 
Retail tha deri. ctu slice eo croteoce ators oo artis eaeuage carts rts, sue ests MGC Cuore Guukte nara pea demans 610 
Purchasin get. ssterurata wayne cel aaehslete tua ali eA AamN S| 4. a5. MT OREN eT eMNIS eee Batten ot ot sue se he 620 
Wholesale trade (selling activities) manufactures or semimanufactures ..............04. 630 
Food products rth. oi) 5 ieih oa el ato sles ayeie olvene sys) aug) eta oes pea in Reach yep 631 
Papeqiandiallied productst) 3.3 2 isk clare erase apshae Meets ene che ere ee ere tee 632 
Chemicalszandtallied: productsae wearer cee nee ayia eeeens OATS Aes. CASE 633 
Rubber products: nyo... Sate Semel ue. oes Rec B id Une oe RR Eben Se eM RG eR ee gow ; 634 
Primary and fabricated metals ..... Pe OPE CAC ey SPR ere LOY, MVEA, ae SE AUR REIS 5 eee 635 
Machinery. (except clectricaly agai y. Pa AERA Sc tiee ek. .°s AEM ENR tite Alte Mens intense: « 636 
Electrical niachinery,equipment, andisupplicstiviry. « . <ts. DC 2c R LCA TAA we 637 
Jiransporctationreciip ment ur wks clea ake Cranes De cei ok -. cigear sigs a tach” ae Ome 1s tok: 638 
OCHer Man aiACcaring see cawene eisete emia et tlc entero ree le rae Teas ceo n my ame ina alesse dee oem rye 639 
Wholesalettrade: raw,materials sequroes, cleats sca > Skie. « OR. Se. PSPS OTA. Bes. 640 
Finance andansutancesiiar. «6 teanecn torte athe ere oem a ees alle exleue ons nits Gites etfs) OMe) ge) a) on 6 lols 700 
Bankingws 23h Sedtty. OC CReS te SOGL PEGI Cite ules ease: - «acs GeO, Coat ame meh Sean oe 710 
Othef finance 1k. hi cioes Pues wehbalc swoyen pays pate reams Shey ceNcih de ts Sepe SEeee hae 720 
Holding companies 1.9": Seer. os eta eet TNE Ne Gt ior saan Ce AEE Stee ae 730 
INSUIAD Gem ye Ae ets- Ele - PEPCSE-Ge Ac Pan cra ee BRR NC Ree outeg sous eet eet a ite teeters) eal ate on date 740 
Life Insurance: nls: otha diaeadiyam ke Fw Saas oo Ee eee Lona Se. HEE 741 
AlLOther:insuraniCe. Mo vars cieicds Ra saah acl ieae) ance eae Meta kein ta one a Ae a ue ee a 749 
Miscellaneous industries... woo seit Sig Geerads Hate: - -bebnnsE kA reat biatees- 800 
Realvestatel (aus 12S ARETE. SAPS CORT aT co SERS eet, AAAS ore, Be 810 
HotelSe au owes onan sigcg Mae: orsgslenrkeoes Ae a biok. DAM. s.s See bee. Cees. FOR AZ 820 
Advertisnig and related business Services vo a ison Bas oh ell fg et ls coma sa Pails 830 
MOLIONYPICULINGS teste ates omens tener shen ite ete ee miNe tents Meat sieke site rh tol oMege cts gas Sais ews 840 
Contract construction ....... Rew idiee) 47 ed eau a Aareide batech oC H URS AERE he RENEE © NNR ERE AR Bem gh 850 
Conglomerate corporauons (used. for reportersjonly) a. oh... stir . Gee .apteratce «on 880 
Allkothier Categories, WMGLIGINyaINACUVCS fy eur ition ete dem Menai fa cl ni a 890 


1. When related to mining operations in the same country. 
2. Separate corporations carrying only the goods of corporations to which they are subsidiary. 
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5014 
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5098 5099 
50525059 


60-64 67 

60 

61 ;62;67 
excluding 671 
671 

63 
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632;633 635; 
636;639;64 


15 ;16;17;65, . 
66;70;72; 
73;78;89 

65 66 
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UNLESS otherwise indicated, all data are shown 
by country (or Canadian province) of major 
activity. The exchange rate list on page 7 shows 
the countries, and groupings of countrics, used 
in the data tables; it is not intended to be a 
complete tabulation of all countries or political 
units. The following major geographic break- 
downs are used: ° 


Canada 

Latin American Republics 
Other Western Hemisphere 
Europe 

Africa 

Middle East 

Far East 

International 


The survey data also indicate, for foreign- 
incorporated affiliates, the country of incorpora- 
tion, as opposed to country of major activity. 
While this type of classification is not used in 


the data presented here, it will be needed for. 


special tabulations of the survey data in sub- 
sequent publications. Affiliates operating in 
Canada have all been classitied according to the 
province in which their Canadian main offices 
were located. It was recognized that some 
affiliates operated in more than one province, 
but for a large majority the location of the main 
office corresponded with the location of major 
operating facilities. 

Where area data are presented, European data 
are often given for two broad groups, Common 
Market countries and other European countries. 
The latter group generally includes data for the 
astern European countries for which scattered 
reports were filed. 

The African area groupings were. sct up to 
permit presentation of the maximum amount of 
data while still meeting the requirements for 
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IFICATION BY COUNTRY 


confidentiality of individual reports. Countries 
for which data could not be shown separately 
were grouped into four major areas. 

Ocean shipping operations conducted by 
foreign-incorporated shipping subsidiarics of 
U.S. firms were placed in the “international 
shipping” category, in line with the practice 
followed by OBE since 1957. This covers the 
operations of all U.S.-owned foreign ocean 
shipping affiliates, regardless of the business of 
the U.S. parent. (In the breakdown by industry, 
operations of tanker affiliates of oi] companies 
are shown as part of the petroleum industry, but 
all other shipping operations are shown as part 
of the transportation, communication, and other 
public utilities industry.) 

Some affiliates (other than those in ocean 


_ shipping) operating in more than one country 


could not be allocated to a single country, but 
could be allocated to a major geographic area. 
Where possible this was done. However, an 
“international trade and unallocated” category 
was also established to cover activities of inter- 
national trading firms and other types of affili- 
ates that operate in more than one area. In order 
to qualify for this classification, a company’s 
sales or revenue-creating activities had to be in 
two or more basic geographic areas, and sales in 
areas other than the area in which the company 
was organized, or had its head office, had to 
account for at least 50 percent of total sales or 
revenues. Organizations that qualified under the 
first condition, but whose major activity was 
nonetheless limited to a single country or major 


_arca, were coded for that country or area (if the 


it was coded “unallocated” and included 
for that area). Organiza- 


latter, 
in “other countries” 


tions that operated in several countries, but 


within one area, were also coded ‘unallocated”’ 


‘for-that area. 
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Example: Company A 1s organized in Switzer- 


land, but operates in various parts of 
the world with a major portion of 
total sales or revenues derived from 
arcas other than Europe but not from 
any one area; this company is coded 
for “international trade.” 


Company B is similar to Company A, 
except that the major portion of its 
sales comes from activities in several 


countrics in a_ single ANCA j-ASiw. LOTgeet 


example, the Far East; this company 


is coded as “unallocated” in the Kar 


‘East and is shown in ‘‘other coun- 


tries’ in the Far East. 


Company C is similar to Company A 
and B but, even though it operates in 
a number of countries, its major 
operations are conducted in Italy; 
this company will be coded for Italy 
and shown as part of the data for 
Italy. | 
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CAPITAL FLOWS 


DIRECT-investment capital flows measure the 
increase or decrease of the investment in, or 
claims on, foreign affiliates resulting from a 
change in the capital invested, contributed, or 
loaned by U.S. owners. 

In the case of forcign-ncorporated affiliates 
the measure of capital flows includes changes in 
(a) the U.S. owncrs’ holdings of capital stock in 
the foreign affiliates (except changes caused by 
stock dividends or other capitalizations of sur- 
plus accounts); (b) capital contributed by U.S. 
owners to the foreign affiliates; (c) long- term or 
short-term indebtedness ot the foreign affiliates 
to the U.S. owners (or vice versa); (d) any other 
intercompany account. 

Capitalization of intercompany accounts or 
long-term debt results in two offsetting entries: 
The intercompany or debt item is reduced by 
the amount being capitalized, while the capital 
stock or capital surplus ts increased by the same 
amount. Such a change, in the financial structure 
of the foreign affiliate is not uncommon. 
Though it does not supply fresh capital it may 
increase the ability ot the foreign affiliate to 
obtain outside financing. - 

Figures on capital flows can be obtained from 
the financial statements of the forcign affiliates 
or of the parent companics. The reporting 
schedules included a request to supply informa- 
tion on changes in the investment of the parents 
in the foreign atfiliates from both sets of books. 
After adjustment for incomplete or incorrect 
filing, the books of the owners were uscd to 
measure these capital flows. Differences between 
the two sets of books were most frequently of a 
timing nature. Sometimes they covered different 
fiscal year periods, and at times transactions 
were carried in different accounts, 

Capital flows as shown in most tables of 
“Group A” were based on a summation of the 


netted flows to each foreign affiliate. However, 
capital flows can be expressed also as the sum of 
transactions for particular categories of invest- 
ments or claims. Tables A-8 and A-9 show nct 
flows divided in this way. In another presenta- 
tion, table A-11, net flows are divided into the 
total for all affiliates that had net outflows and 
those that had net inflows. 

As defined for balance of payments accounts, 
direct-investment capital flows also include 
transactions of nonaffiliated U.S. owners or 
lenders with direct-investment affiliates. Since 
such owncrs (owners of an intcrest of less than 
10 percent) or lenders were not required to file 
reports in the survey, data on their transactions 
had to be prepared from financial and statistical 
detail contained in the report of the major 
owner of the foreign affihate. As needed, re- 
porters were consulted to review the conclusions 
reached by OBE, and additional information was 
obtained from them when necessary. 

Not all capital flow transactions are between 
U.S. parents (or unaffiliated U.S. investors) and 
forcign primary affiliates, i.c., affiliates directly 
owned by the U.S. parents. In a corporate 
system of companies, the U.S. parent may have 
direct transactions, involving a flow of U.S. 
capital, with a secondary foreign affiliate which 
is owned through a primary foreign affiliate. 
Since these transactions enter the balance of 
payments accounts of the United States, they 
are counted as part of total direct-investment 
capital flows. 

Some of the capital flows result from the 
accrual system of recording balance of payments 
flows. When a foreign affiliate’s payments of 
dividends, fees, etc., to the parent fall due, the 
full amount of the transaction is entered as a 
receipt in the balance of payments account. 
However, the portion that has not been trans- 
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ferred is shown as an increase in the inter- 
company debt of the affiliate to the parent. 
Assume, for instance, that a foreign affiliate 
declares a dividend of $10 million, but pays only 
$4 million during the fiscal period. The respec- 
tive balance of payments. entries will be: (1) 
income receipts from direct investments of $10 
million; and (2) an increase in intercompany 
receivables from the foreign affiliate, a capital 
outflow, of $6 million. The net in the balance of 
payments, therefore, is a receipt of $4 million 
($10 million less $6 mallion® 


While a number of separate types of trans- 
actions are used to measure capital flows with. 
forcign-incorporated affiliates, U.S. owners of 
foreign branches, or other unincorporated 
foreign affiliates, use only one collective ac- 
count, representing the net of all claims and 
liabilities of the owner on the foreign organiza- 
tion. If net claims have risen during the period 
under review, transactions affecting this account 
have resulted in a capital outflow. If, however, 
net claims have declined, then transactions 
affecting this account have resulted in a capital 
inflow. 


For unincorporated affiliates, total net earn- 
ings are counted as an income receipt in the 
balance of payments. Therefore, any part of 
earnings not transferred to the United States 


results in an offsetting increase in net claims of 
the parent on the branch, a capital outflow. In 
other words, the reinvestment of carnings of 
unincorporated foreign affiliates becomes part 
of the capital flow. statistics. By contrast, for 
foreign-incorporated affiliates, earnings not re- 
patriated as income are not balance of payments 
entries and the reinvestment of such carnings are 
not part of capital flows. However, reinvested 
earnings are taken into consideration in com- 
puting the net change in book value of direct 
investments. | 
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NET EARNINGS 


NET carnings measures » the g&S gownersy 
share, based on percentage of ownership, inthe 
after-tax net carnings of foreign affiliates, This is 
distinct. trom “income receipts’”” from. direct 
investments in the balance of payments account 
which represents the amounts actually paid to 
U.S. owners out. of carnings in the form of 
dividends for forcign-incorporated affiliates, or 
the amount accruing to owners as net earnings 
for unincorporated foreign affiliates, as well as 
interest paid by the aftihates to the owners on 
outstanding debt. . 

Net earnings are needed. for the measurement 
of carnings yiclds (relating earnings to owners’ 
investment) and forsdetermining changes in the 
book value of direct investments through the 
reinvestment of carnings. 

The,.net earnings data. presented. here, are 
defined somewhat differently than similar 
domestic data. Here, the earnings are calculated 
as net carnings on voting stock, after deduction 
of dividends paid to owners of preferred (non- 
voting) stock, 1 anv. The net carnings figures 
thus represent the U.S. owners’ share of the 
amount available to the affihate for either 
distribution as a dividend or for reinvestment. In 
the former case, the owner of voting stock 
receives a dividend; in the latter case his equity 
is increased to the extent of reinvestment. 

In addition, net earnings are stated before the 
deduction of depiction charges for wasting assets 
of altilates engaged in the extractive industries. 
In effect, these funds. are considered.:to. bea 
return of capital in balance of payments usage 
rather than a noneash charge to income ac- 
counts, 

It: should. also be noted, that...as ‘stated 
previously, net earnings figures are taken dircct- 
ly from the books of the foreign affiliates and 
therctore do now include unrealized profit or loss 
due to exchange rate varilauon, 

Net profits of branches and other ‘unin- 
corporated forcma affiliates were stated by some 
rénortepsaitery US: tax: lbilties: had: been 


deducted. Such reports were adjusted when the 
data were compiled, to restate net carnings after 
foreign taxes but before U.S. taxes. No separate 
data were collected onthe actual amount of 
USictaxes: paid by -aliiiates or on the U.S. 
taxes paid by U.S. owners on the income trom 
their foreign affiliates. 

Determination of the U.S. share in net earn- 
ings of secondary foreign organizations was done 
on a ‘prorated basis. Thus, a U.S. parent com- 
pany owning 50 percent of a foreign affiliate 
which in turn owns 80 percent of another 
(secondary) foreign company would have a 
direct claim on 40 percent (50 percent of 80 
percent) of the earnings of the secondary coim- 
pany. Thus, only 40 percent of the sccondary 
affiliate’s net carnings would be included heve. 

The relationships between net carnings, 1n- 
come, interest, withholding taxes on dividends, 
and reinvested earnings are given in the fol 
lowing table and in chart 2. 


Relationships Between Net Earnings and Income Reccipts 


| Millions of dollars | 
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INCOME KECEIRatS 


INCOME receipts from direct investments 
measure the amounts received by, or accruing 
to, U.S. parents in the form of dividends from 
foreign-incorporated affiliates, branch profits, or 
distribution of income from other unincorpor- 
ated affiliates, or as interest on debt. Income 
receipts are essentially the amounts accruing to 
U.S. owners as a return on their capital. Stock 
dividends are not counted in income receipts 
because they merely shift the owners’ equity 
from a claim on the surplus accounts into 
holdings of capital stock of the foreign corpor- 
ations. No transfer of funds 1 is involved in such 
transactions. 

All figures on income receipts are net of 
similar payments by U.S. parents to the foreign 
affiliates. Income receipts from branches and 
other unincorporated affiliates are defined to be 
equal to the owners’ proportionate share in the 


affiliates’ net earnings, plus any interest paid by: 


the affiliates to oe ar owners. Negative net 
income or earnings, 1.c., losses, are not unusual, 
especially in ne Case hte Taine engaged in 
mining and petroleum exploration and develop- 
inent. 

Dividends of both common or voting stock 
and preferred stock are included in the measure 
of income receipts. The dividends received by, 
or accrued to, U.S. owners in. 1966 amounted to 
$1,734 million, almost all of which was in the 
torm of dividends on voting stock. Only $6 
million (less than one-half of 1 percent) was in 
the form of preferred dividends. Dividends are 
stated after deduction of withholding taxes paid 


at the source to local governments (but before 


_any U.S. taxes). Such forcign taxes amounted to 


$162 million in 1966. 

Only those dividends received by U.S. owners 
from their directly-owned foreign affiliates 
(primary foreign organizations) entcr the bal- 
ance of payments accounts and are therefore 
counted as part.of direct investment income 
receipts. However, the revenues of such a pr 
mary corporation may include dividends which 
it has received from its own chain of foreign 
affiliates (secondary foreign organizations). In 
this case, the primary company’s dividends are 
allocated in part to the countries and industrics 
of the secondary companies. They are allocated 
in the proportion that the primary company’s 
dividend receipts from its secondary bear to the 
primary company’s total revenues. Example: 
Company “P” (primary) has total revenues of 


120 which include a dividend from company 


“OS” Gecondary cof 80nCompany “P? itself pays 
a dividend of 45 to its U.S. parent. The ratio of 
dividend receipts to total revenues of company 
“Po Hs. two: to-three’ 0 tolZOy thuseot the +5 
dividend payment by company “P” to the U.S. 
parent, two-thirds,-or 30, is allocated to the 
country of company “S”, and one-third, or 15, 
to the country of company “P”. 

The tables on income receipts include classifi- 
cations by country and industry, by form of 
organization, by transaction type, by percentage 
of ownership, by age of the foreign organiza- 
tions, ctc. A summary of income receipts is 
given in chart 3. 
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REINVESTED EARNINGS 


THE treatment accorded in balance of payments 
accounting to income receipts from direct in- 
vestments and to. net carmings of direct- 
investment affiliates makes it necessary to mea- 
sure separately the reinvested portion of earn- 
ings of forcign-incorporated enterprises. (Recall 
that for branches, all earnings are considered to 
be repatriated and all increases in investment 
show up as capital outflows. Thus branches do 
not have “reinvested” carnings.) It is one of the 
factors needed to measure the growth in the 
value of direct investments abroad. 

The reinvested earnings of foreign-incorpor- 
ated affiliates equal their net carnings less gross 
common dividends. Gross common dividends are 
the amounts paid out by the foreign corpora- 
tions, including dividend withholding taXES* AN 
countries where such taxes are levied. 
instances the amounts used in these aggregations 
relate to the U.S. owners’ share in the voting 
securities of the forcign-incorporated uffiliates. 

For 1966, the total US) share in° the rein- 


GORY. St 


frieally 


vested earnings of all foreign-incorporated affil- 
ates was $1,790 million, of which $1,551 
million was in primary and $239 million in 
secondary foreign organizations. This is derived 
by deducting from consolidated earnings of 
$3,681 million, gross common dividends of 
$1,890 million. (The earnings figure consolidates 
$190 million of dividends paid by secondary 
foreign organizations to primary foreign organi- 
zations. The gross common dividends include 
only those paid by primary foreign organizations 
owners.) The amount of dividends 
actually centering balance of payments accounts, 
however, is only $1,728 million because of 
withholding taxes of $162 million applicable to 
gross dividends paid by the primary foreign 
organizations to their U.S. parents. (Sce table in 


section on Net Earnings and chart 2.) 


As in the case of the earnings data, separate 
tables show reinvested carnings for primary and 
secondary foreign affiliates as well as combined 
statistics for all types of foreign affiliates. 
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ANNEX A 


U.S. DIRECT INVESTMENT IN CANADA, BY PROVINCE OF CANADIAN MAIN OFFICE, 1966 


r=9 


LIST OF TABLES 


Title 


Net capital flows with Canada by major industry, by 
province of head office. 


Net capital flows with Canada by year of establishment 
or acquisition of foreign organization, by province of 
head office. 


Net earnings of Canadian affiliates by major industry, 
by province of head office, and type of organization. 


Income receipts from Canada by major industry, by province 
of head office. 


Reinvestment of earnings of Canadian affiliates by major 


industry, by province of head office. 


Number of foreign affiliates by major industry, by country 
(data for all areas and for Canada by province of head 
office reproduced here) 


Number of foreign affiliates by type of organization, by 
country (data for all areas and for Canada by province of 
head office reproduced here) 
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Table A-14.--Net Capital Flows With Canada by Major Industry, by Province of Head Office 


{In milhons of dollurs; inflows to U.S. (-)] 


Ke ining . Manu- , Finance» Other 
i een fal bein eit ny Pare Trade and sn- indus- 
Province dustries, Meee ang ee as ee si Horst 
total smelting turing surance ‘ 
(100) (200) (300) (400) (500) (600) (700) ($00) 
i ! 

Candin aes © estes even pnieetals gaitecs 1,336 -1 179 178 70 
ING RUG eae ake eee oe arse cae 136 (es) Pei) 95 2 
STATURE PP COCON IVD pLaNHI ED) OS Gece o eu e Gen co Sit Ole 45 —] a2 6 
NABISCO TRL deco: pe aaSce hes a Gamhaeteee oe 47 | 1 | BG es baer ok : 
New Brunswick . .... . ke eR aa gst - GD Vee) (*) 

ae 
irawikonmnslaindl ac 6 o ibe pisces Soo SUE Ne arle 2 () (a) 
Nova Scotia and Prince ai 

HE KGa lIRS nora, 8 5 Con wa 6 ee me 50 (SS) 265 Vet. ae ( 

Oni AO. 5 int 4 GD eo tenes B38 | (**) 97 i 42 
Ouchecoes es ee Mee Hee eel Regn eens ee . 149 (a) 5 2 18 
Saskavchowanl <1 Raeg dase wee feo 66 ee) 32 PE Sal eee GE ee Bares. 20) 54 nares © 
Norenswwese DerritOmes os naa se wen es IS ea gee A Fe 3 te v5 Ny: SR ie gee ee NG: ER Bes Nis is ie an 


Table A-15.—Net Capital Flows With Canada by Year of Establishment or Acquisition of Foreign Organization, 
by Province of Head Office 


{In millions of dollars; inflows to U.S. (—)] 


All 
Province yerrs, 1957! 1958 1959 1960 1961 1962 1963 1964 1965 1966 
: total] 

Canadit: heya ee ee ne 13 11 38 97 
PAID ORGS s cewae ane acetns eee -9 4 CE®) 6 
Brush Colunmbtarn ere ers ee (2) | (as) 1 
ETI OLOR IE See At eh Bg el hp (ce) i} Ce) 1 S (e*) 2 
NGWaiunswWiCk: atone dt les pane] Pt Orie | eed on emer ol eee ne neces -1 CEs) (eee) Tama [eae SRL A Oa Re 
iNeed Rotarians) Al sos 2 al a os (ee) 3 Coe Page 8 Ey ahs Sorat (di), 
Nova Scotia and 

Prince edward istamedia.e teal eo Ol | en mS mit Cees) ce) en 29 —2 (CFE) 24 7M 
ONO Ou Og de, ee eee 9 2 29 14 90 37 7¢ 
ODEO fa wae iy che ee ee 13 ~37 1! 39 4 30) 7 
SAIC GMA < ohevierc tas. 4 con [a COO. | Mel 7a see | eee ee ae -2 2 a, 34+ | WARY 1 
INGLULL NV ENE N CLEC ORICS@ aera Hee Ul Minin aa eect ener | eer eens | eres ee ee CAS ORE CES 3 tiene) 


1. This includes net capital flows in 1966 for all companies established or acquired before December 31, 1957. 
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Table B-12.—Net Harnings of Canadian Affiliates by Major Industry, by Province of Head Office, 
and Type of Organization 


{In millions of dollars] 


Allin cui Mining part Manu- Public Finance Other 
Province dustries re and fac- he i Trade and in- indus- 
culture i leum : utilities : 
total smelting turing surance tries 
(100) (200) (300) (+00) (500) (600) (700) (800) 
Ganiatlate tits Ctr So sceccye ae sce caren ft 1,224 | ° 2 166 198 583 39 67 42 

COrpOritem a. cea eae ies erent 1,076 2 143 158 579 35 66 30) 

BiromnGliBe succeeds orks ar ka oes 150 (rs) P25 +0 ++ 4 ] | ees 

Other Bae dec aerate -2 (t*) —3 Cs) GJ) tee fee (FD) (oc) 

WO OE. Sis ko ene 106 | (**) (**) 86 3 14 ae ia) 
CA DPOUSCOINE cos 5, als aa wis 69 ges) 1 50 3 11 2 (CS) | 
irajicligeeet Aeietewh 0. ween s cece 397 4. TERE C23) SO, 42 hee 2 CxS) ee es Sard lie cama 
QUDCEL fale ae niche rae ee (S*) (ahd) a | We Resa ae CON I 2) Ok cai mealtime me peraan a St go cones (a) 

Botish Columbia. . AON ery teeter es $1 jee 2 q 29 5 i 3 3 
Cavcainate? isatisn eed ae ee $0 {| 4 7 28 5 i 1 3 
Bra vG ees: ae checks Clee eansie eae (**) (2*') aay eal ec neha (SS) Tee. a (22) 2 CoS) 
COOUICTO 2g he noe ree eae (22) ( Cad Yori I Naomi lar al | set Pate ert c| Bu Aptis oi , CORA a REN Poona Bie » US RAIBR (28h) 

Manitoba . 2.0... Sobel 1A Caen re amar LIN 42 (ION ) eal eae aie 7 (%*) 21 (27) (**) 
COnepROrGtel of keg katate ee et 42 had she AY Peeters 8 (2) 21 ga | CS) 
Mans he eS a eee (OU Be he kn ene eRe (SSP OT hanes (*°) og te eee os: 
CLUS TS ditret ne bhi oe amr Cre Te eM Rene lamer EN a! (ey Ae SAME Moet Ay Bi il baal rg Imesh OME coeur | seems ek Mata Peo eG lle peat cdl oe hea eter 

New Brunswick... 0.00, ete wte TANS lashed (#9) bee bil Cs) : (*2) 1 
GOCPOTSUC ay cuties se) avers 2 (2%) (**) (*) 1 (, (° (28) 1 
AS GATVCh ee Pee eke a en eae edd) Iara eae ease eral [elie ea, & OS) Scapesectorra ns hela MA LSS Boo etd MUSA eo (2% 
QUE Rigi aera Pan ante re eset ee Wie Sra al antielvbs Soeouteucl Mak dee naibte use ploy tte felratan ta om eecatecech femal cow ot-cier on Le) ou tamstasincy I VeWel Sarr suee Ll ngere ee AR SmAN fe 

New toundlindeeacice. sete teres ene Sister is : Cia artes (**) (*°) (°°) (Set aS aera Se vas 
(SOR Tos as Ne Hence oO Gola ce Si eee, Zu Saas (°°) (2's) (5) COA ilies habia iene 
Secu re i ee eee caer eeoe ? ae) hi eee D He Send Vg NN OP Pol Hays crvero lot yal bal Fe ee outs bill tle aol i pou 
O11 om get ar eee ee SAN nt ae OP 2 fe aes eer Ml Weg AM Re [yt meg nat Wu Ts Ce | ee ee yi | ei MINE habe ee liek art Sistah Aimee we 

Nova Scotia and Prince . 

Edward Island . .418% de00.< WS, 22 (*°) PAV ol ree, een 1 1 (22) (<*) (**) 
COND OUTED Beart ewe aeee eee 4 (°°) pe er oe ee 1 1 (%2) (**) (**) 
BitaiCH eon, see eared eae eee TSR ones 1A eT i Pca Ligh aa ee Pd 8 Aa Re A ge OP an bah Ph a (*°) 
Others Wee A isle a he ree (as) (SES Sh ER AR A edie oak aes Pe tay Guay tem | ov pent ec [ined ease 

ONG: 2 eee 777 | 1 77 90 416 10 31 107 45 
COrpotate mamta we sia: ter: 700 1 74 89 414 9 30 52 32 
Branches 20 = saa eee ee TOMB eRe 4 al 2 2 1 55 12 
Otneuine ae eee Sai a ee Ce a EER be ER 2 ck Fear CODA ke eee (9S) ai ks ore (2%) 

Quebech eA aes ee eee oe (2ii r (ee) 48 10 123 8 12 16 -7 

GOrpOrate cate eee 20) | (sf) 47 10 122 8 12 10 --7 
tah Chali et. 365.0 So ee es Opi deat | 7S Tiere te ?) (**) (2) 6 CS 
OUNGOAAL SSG Gee aaier eee ae 1 | (ow MIR ees Omen tee eA bets |e Ao ae Pe (') C283 

{ 

Saskatchneway 28 SAS 39 oe eee 7a OU) 1 (*) CJ or Age ce ; COPD Acca 3 
CUP OnAtC A... Ns, Ae eee 4 (22) 1 (2) LTS Rear C2) al ee cake rs eee Le 
SIGNKG Speer WAR Anca. Buta tenae one Onl eee 3 CS) GO yO eae ck Pee || is eRe Ry ee 3 
ON Cie ae a ee eee, Se elk) make ae Sis, einen ae LaMar tee Panty its | 

5 er cee ee et ree ceca ee eee 

NGrtliwest Territories 6455440644 te ECO evail oo. (29) Dall Be ess) Sl cD, ceo BAG chs I Gee ate Gey 
GOLROCATE My 464 & ae Ceo RE as oe LRided) I oN See secennter || 2 Snakes «12 eu ene Oe emg enn MEE ee 
[SCS : eens ere ro MS ter ome ns ere dh an RNS Ae tee eal (me ee eal Meee Odile, toe 
Other 


Cp Se eee ee eli ee he oe Cem, Poe Lebo Biomater Oi NEl OMe ds len ef inti we ey pans MieMPue: rian ak 


1, Amounts included ¢@ branch earnings. 
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Table C-14. -Income Receipts from Canada by Major Industry, by Province of Head Office 


{In millions of dollars] 


in- . Minin Manu- ; Finance | Other 

AMA gri- 4 Petro- f Public Trade ee eres 

inc dustrics, anc : ac- eee ta and 1n- indus- 
ponee culture ; leum ucilities ok 
total smelting turing surance trics 


(100) (200) (300) (400) (500) (600) (700) (800) 


CANadd cron elke reas RA Cel ae pangs! ieuis wh 725 1 99 131 31 
LIE i othe RL EOE DPC Sim Me oon eee 67 (ma) (ee) SZ (2) 
British: Golumibial sua eee eecnene 40 1 (33) 6 Ce) 
LOTR WACO) OF Wy ee un ae bal et ARS cms fae mn NOM 2s are! A ica Gilt cae eee, (lhgh | 
NICWIBSTUTISWiIGK a eusie ie, Stein sited kes 2 (ig) (7%) (S) 1 
rarities He kes od Sees oe e See eet Shes (*) (et 
Nova Scotia and 

Prince Edwardiisland: enn. eee on Co) P Aeon | Seeedige (race) 
ONEITIO es 8th Eis eee ee ae ab 485 o) SZ 58 27 
QhUEDEGN Scenence clientes Clete te Glo aie 80 (*®) 12 5 3 
Saskatchewan) ee eee or eh 8 (Se) 1 COM | IME, 3) SRE ae, Bal] Ae ie ol ameter) 2 al ede, Seren’ 
Northivest Territories.) > fcBo. ce csmene AN oeeeeeoneiy LAS oh cihee meena Le on ee See Litohre re ea Rs | ees pout ans | meena em Onna ie Meee re ens Let ve Ss 

Table D-10.—Reinvestment of Earnings of Canadian Affiliates by Major Industry, 
by Province of Head Office 
{In millions of dollars] 
All in- : Mining Manu- : Finance | Other 
Agri- Petro- Public 
Province dustries, gn and eo fac- sone Trade and in- indus 
culture ’ leum } uulitics ; 
total smelting turing surance tries 
(100) (200) (300) (400) (500) (600) (700) (800) 
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Table F-8.—Number of Foreign Affiliates by Major Industry, by Country 


All in- AOE Mining Derr: Manu- Pubtic 
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Table F-9.—Number of Foreign Affiliates by Type of Organization, by Country 
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